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Sports Toto's 3Q boosted by historic jackpot sales 
Ronnie Teo 

KUCHING: B e r j a y a S p o r t s 
T o t o Bhd (Spor t s Toto) s a w i ts 
e a r n i n g s f o r t h e t h i r d q u a r t e r 
of financial y e a r 2022 (3QFY22) -
- b e a t i n g a n a l y s t s f o r e c a s t s - a s 
t i cke t s a l e s r e b o u n d e d s t r o n g l y 
d u r i n g t h e q u a r t e r , f u e l l e d b y 
a p r o l o n g e d j a c k p o t r u n t h a t 
s u p e r c h a r g e d t i c k e t s a l e s t o p re -
p a n d e m i c levels. 

RHB I n v e s t m e n t B a n k Bhd 
(RHB Resea rch ) sa id S p o r t s 
To to ' s co re n e t p ro f i t f o r t h e 
t o t a l n i n e m o n t h s of financial 
y e a r 2022 (9MFY22) e x c e e d e d i ts 
e x p e c t a t i o n s a t 85 p e r c e n t of i t s 
fu l l -yea r e s t ima te , b u t w a s w i t h i n 
s t r ee t ' s a t 78 pe r cen t . 

"The pos i t i ve d e v i a t i o n is 
a t t r i b u t a b l e t o t h e s t r o n g e r - t h a n -
e x p e c t e d c o n t r i b u t i o n f r o m t h e 
UK m o t o r d e a l e r s h i p s e g m e n t , 
o w i n g to t h e b e t t e r - t h a n - e x p e c t e d 
p r o f i t m a r g i n s f r o m t h e u s e d car 
s e g m e n t . 

"Year o n y e a r (y-o-y), 3QFY22 
r e v e n u e rose 54 pe r c e n t o n h i g h e r 
g a m i n g a n d m o t o r r e v e n u e . T h e 
j u m p in g a m i n g r e v e n u e w a s f r o m 
h i g h e r t i cke t sales, d r i v e n b y t h e 
p r o l o n g e d S u p r e m e 6/58 J a c k p o t 
r u n t h a t led t o a h i s to r i ca l h igh 
a c c u m u l a t i v e p r i ze of c i rca RM98 
mill ion. 

"Consequen t ly , g a m i n g e a r n i n g s 
b e f o r e i n t e r e s t a n d t a x (EBIT) 
j u m p e d 250 p e r cen t , o w i n g to 
t h e o p e r a t i n g l everage . O n t h e 
o t h e r h a n d , t h e s t r o n g i n c r e a s e 
in m o t o r r e v e n u e , c o u p l e d w i t h 
h i g h e r m a r g i n s f r o m t h e t i g h t 
veh ic l e supp ly , l i f t ed m o t o r EBIT 
b y 58 p e r cent ." 

T h e r e s e a r c h firm be l ieved 
S p o r t s To to ' s t i cke t sa les s h o u l d 
c o n t i n u e t o g r a d u a l l y r ecover . 
H o w e v e r , it w a s c o g n i s a n t t h a t 
t h i s q u a r t e r ' s t i cke t sa les a r e n o t 
r e p r e s e n t a t i v e of t h e u n d e r l y i n g 
recovery , a s it w a s d i s t o r t e d b y 

Although the record amount jackpot was a one-off event, Hong Leong Investment Bank Bhd s research t eam (HLIB 
Research) believed tha t the positive effects on Sports Toto's NFO segment are here to stay. 

t h e a fo r e sa id h i s to r ic j a c k p o t r u n . 
"Taking a cue f r o m M a g n u m 

Bhd 's 1QFY22 re su l t s , w e be l ieve 
t h e u n d e r l y i n g t i cke t sa les 
r e c o v e r y will t a k e l o n g e r t h a n 
expec t ed , a s p u n t e r s m a y b e 
financially w o r s e off a n d / o r h a v e 
i n c r e a s i n g l y t u r n e d t o il legal 
n u m b e r f o r e c a s t o p e r a t o r s 
(NFOs)." 

To recap , S p o r t s Toto ' s S u p r e m e 
6/58 j a c k p o t a m o u n t i n g t o RM97.8 
mi l l ion - i t s l a rge s t in h i s t o r y -
w a s w o n o n M a r c h 30. T h e l ead ing 
u p t o t h e r e c o r d a m o u n t s u m a n d 
t h e s u b s e q u e n t w i n n i n g e v e n t 
h a d g e n e r a t e d t r e m e n d o u s socia l 
m e d i a b u z z a n d p r e s s cove rage , 

w h i c h t r a n s l a t e d t o i n c r e a s e d 
i n t e r e s t in t h e g a m e a n d l i f ted 
e a r n i n g s in 3Q22. 

A l t h o u g h t h e r e c o r d a m o u n t 
j a c k p o t w a s a one-off even t , H o n g 
Leong I n v e s t m e n t B a n k Bhd ' s 
r e s e a r c h t e a m (HLIB Resea rch ) 
be l i eved t h a t t h e pos i t i ve e f f e c t s 
o n S p o r t s To to ' s N F O s e g m e n t 
a r e h e r e t o s t ay . 

"The j a c k p o t s h o u l d r e s t o r e 
p u n t e r s ' c o n f i d e n c e in legal 
N F O s as t h e w i n n i n g p a y o u t is 
g u a r a n t e e d , w h i l e p u n t e r s m a y 
b e d i s c o u r a g e d t o b e t w i t h i l legal 
N F O s d u e t o h igh r i sk of p a y m e n t 
f a i l u r e of g a m e w i n n i n g s . 

"In add i t ion , t h e j a c k p o t s h o u l d 

also f u e l t h e r e c o v e r y m o m e n t u m 
of t h e NFO s e g m e n t go ing 
fo rward . " 

Th i s s e n t i m e n t w a s e c h o e d b y 
K e n a n g a I n v e s t m e n t B a n k Bhd 
(Kenanga Research) . 

"While w e e x p e c t a w e a k e r 
4QFY22 t i cke t sa les a f t e r a s t r o n g 
3QFY22, w e be l ieve S p o r t s To to ' s 
t i cke t s a l e s r e c o v e r y is o n t r a c k 
t o fu l l r e c o v e r y i n 1HFY23 a n d in 
f a c t i t s r e c o v e r y is b e t t e r t h a n i t s 
p e e r M a g n u m . 

"We c o n t i n u e t o l ike t h i s h i g h 
y ie ld ing s t o c k w h i c h is s u p p o r t e d 
b y t h e r e c o v e r y of t i cke t sales, 
m a k i n g it a good a v e n u e f o r 
i n c o m e seekers." 
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SUMMARIES
Sports Toto's 3Q boosted by historic jackpot sales Ronnie Teo KUCHING: Berjaya Sports Toto Bhd (Sports Toto) saw its e a r n i
n g s for the third quarter of financial year 2022 (3QFY22) - - b e a t i n g a n a l y s t s f o r e c a s t s - as ticket sales rebounded
strongly d u r i n g the quarter, fuelled by a prolonged jackpot run that s u p e r c h a r g e d ticket sales t o prepandemic levels.
RHB Investment Bank Bhd (RHB Research) said Sports Toto's core net profit for the t o t a l nin...
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